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DEFENSIVE STOCK BY INVESTOPEDIA  
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YET SINCE 2009 RWE, FOR EXAMPLE, DID NOT 

PERFORM VERY WELL…….  
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FUKUSHIMA - 70% 



NEITHER DID E.ON…….  HAVE COMPANIES IN 

OTHER COUNTRIES PERFORMED BETTER?  
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FUKUSHIMA - 60% 



NOT IN FRANCE!!!  
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FUKUSHIMA - 70% 



PARTLY REGULATION IS TO BLAME, ….. 
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Examples of regulatory 

interventions  

 Shutdown of nuclear 

power plants in Germany  

and increased safety 

requirements everywhere 

(post Fukushima) 

 Emission limits  

 Low interest rates (QE) 

 Regulation of financial 

and commodities markets  

 Cap on electricity and gas 

tariffs (proposed in UK by 

conservatives) 

 

 

 

Source: CEZ, Equity story 



BUT MORE IMPORTANTLY ALL THE TIME POWER PRICES 

KEPT ON FALLING. BLAME FINANCIAL CRISIS…. 
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… AND RENEWABLE GENERATION!  
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… AND RENEWABLE GENERATION  
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… AND RENEWABLE GENERATION  



10 

… AND RENEWABLE GENERATION  



AND IT IS NOT GERMANY ONLY !  

11 Source: Morgan Stanley Research, May 2017 



SUBSIDIZED PRICES („FEED-IN“ TARIFFS) FELL 

SIGNIFICANTLY  
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Development of feed-in tariff  

for German solar panels 

small installations  

EUR/MWh 

- 80%  

Source: CEZ 



…. AND IT DID NOT STOP THERE!  
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Auctions for feed-in tarif for 

Photovolatics, Germany 

EUR/MWh 

Source: CEZ 



DRCEASING PER UNIT PRICES WILL RESULT IN LOWER 

ABSOLUTE LEVEL OF SUBSIDIES DESPITE GROWING 

VOLUME OF RENEWABLE ELECTRICITY  
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Total subsidy levels for renewable electricity in Germany* 

EUR bn 

*Assumptions: meeting obligations related to historical subsidies , future growth of renewable capacity according to current plans, subsidy support 

for 20 years, wholesale power price  30 EUR/MWh, current cost of renewable power generation 

 Renewable energy 

surcharge represent 

about 25% of 

German 

household´s 

electricity bill. 

 In 2016 the basic 

renewable energy 

surcharge 

represented 

63,54 EUR/MWh 
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IN MANY COUNTRIES RENEWABLE GENERATION IS 

A RELEVANT SOURCE FOR POWER SUPPLY INCREASE 
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COMPARING DATA ON PREVIOUS SLIDE WITH LCOE ESTIMATES 
OF US ENERGY INFORMATION ADMINISTRATION ->  RENEWABLES 
ARE COMPETITIVE WITH CONVENTIONAL GENERATION 
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CAN GERMANY BUILD FULL BACK-UP FOR ITS 
RENEWABLE GENERATION? SURE, IT HAS A COST, BUT…  
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Unit Capex cost  m EUR/MW 0,8 0,8 0,8 

Peak Demand MW 90 000 90 000 60 000 

IRR 8,0% 3,5% 8,0% 

Annual Consumption MWh 530 000 000 530 000 000 405 000 000 

Lifetime excpetation years 30 30 30 

Upfront Costs EUR m 72 000 72 000 48 000 

Annuity EUR m 6 396  3 915  4 264  

Unit surcharge  EUR/MWh 12 7 11 

Source:  Own calculation 



Nějakej graf s cenama baterií ???? MOŽNÁ MÍSTO PŘEDCHOZÍHO SLIDE   
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… and we have not discussed batteries YET ……  



AND LAST WEEK WE HAVE SEEN ACUTION OF FEED-
IN TARIFF IN SPAIN COMING AT BELOW SPANISH 
POWER PRICES IN THE MARKET  
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QA  
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THANK YOU FOR YOUR ATTENTION  

 

ROOM FOR QUESTIONS  
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BACK UP  



GERMANY – CONSUMPTION AND BALANCE  
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GERMANY – PRODUCTION  
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