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FinTechsare a resulbf several factonmfluencing the

banking industry G LLTY

MELON

Driversfor changing environment in th@nkingndustry

Changing customer needs Challenging market conditions Technological developments

A Arrivabf more individualistic A Stricter rules & new regulations| A fi A1 w ai Higherdava) of
generations X and Y, expecting| banks: e.g.Basel4, IFRS9, PSD| connectivity @nobile) functionality
more self service

A Increased competitibnew and | | A Technologicaévelopmenlige

existing players ClouccompA P ]| Btoakchain
Preferred channel for Examples of new competitors Time spent on media
financial advice Hours per person per day

(N26 Raale ) -
El @ N scalable T

T Pavpa’ .CAPITAL
F
Baby Gen X GenY & dFunding m Iigo

boom  (<50y) (<40y) ; Prognosis
WNCircle . 7 1980 2000 2020
- SelfserV|Ce C@Eon =Y TransferWise - On“ne
B Financial advisor B Traditional
Need for more sddervice Need to reduce cost Need for crosshannel
availability

Source: Pw8trategy&, Data from Western Europe (G,F, NL) 4



TheFinTechecosystem can be divided into six core

functions and eleven service clusters ¢ gELLm

AviewontheFinTeclecosystem

6 core functionthat comprise
financiadervices:

Emerging Payment Rails

- Deposit & lending / ‘;;sh,,s;;v;ﬂd

- Capital raising

> Smarter, Faster %
- Investment management s e g

g ) Lending ) CShlhmg ;"
- Market provisioning % Now proioronces | [l 2

E Market Platforms 5

= Asitoesal yeta Q
- Payments

: Process
= I nSU ran Ce x _ ‘ Exte‘rrialls?al‘!tfn Crowdfunding
i El;\pomrod V S

Investors

11clustersofinnovatiorputting
pressuren traditionalsiness
modelsnfinanciadervices

SourceWor |l d Economic¢c For um, AThe future of financi al serviceso, 20



Significant investments linTech$ave beemade

with afocuson Lending and Payments

Venturanvestingin FinancialfechnolgyFinTech

25 350
VC & Count 300
20 Funding
= 250
g
2 - O-—
2 200 %
©
= 150 =
7 10 S
3 100 5
o
= 5
50
0 0
¥ L o © & FSEP O S T i
Q‘O .b{:* Q,(\ \\\'\ 3 & ‘_:\ & ) 0(.' .;R'? ,b\\ C_',("\ P & 5 & 4 ; ,_bQ \\'\
B W my QS o )\Q AN NP N IR S
2 v 5 A < X (3 0 . ; o \ 3
2P & & & L & > & &P & P & ’b“(} & °
& & F & ¢ & ¢ & & F F &
C Q (_,0\-\ A \o\f\ «\'D Q-(\ _\.-.__Q\ \}
P &«
Lending and Payments related categories account for of venture

funding and of total companies in the financial technology sector

Source: Venture Scanner, @017, Consultancy.uk
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Global
FinTech
investments
20162017:
almostySD
100bn

T ofwhich
USD 2bn
in 201and
UsSD 1.6n
in 2010



Also In Slovakia we do have a wide varidiindechs
o0 Ministry of Finance startéthTecHnitiative ¢ 5 ILTY

MELON

Merchant POS/
Loyalty

o>

spapaya )

payowallet

B Besteron

TrustPay @ Payments
plOnO

by square

pyamnLzos Big Data / Analytics

DataTree Knoyd

zine Peer 2 Peer Lending

"~/ meLon (EIED

& ©)
minit E" Good Al Enterprise Processes

&5 MARKET
DAT=ZI1D B ocaior

SourceBooster Labs, Slovakia, 2018
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Banksareexploring multiple approaches to avoid

disintermediatiod Most moving to collaboration Q gELLLj

How banks engage wkmTechs

450/ are currently engaging expect to increase

B0
partnerships with FinTeg2 /0
companies (32% in 2016)

AEasiest and richest wasnghging

AJoint research and product developr
partnering on open platform or
ecosystem innovation, connecting vi
incubators

“irTech  BNP Paribas BR\A Open Talent
S PLUGANDPLAY

in the nex@byears

1. Collaborate

Barclays Accelerator

FinTeclpartnerships

n

a

ASetting up a venture capital arm to
invest in startups

AGood way to get deep into emergin
disruptors but requires deep pocket
feasible by caslch banks

W BARCLAYS

AAcquire FinTech startups outright,
integrating them or running them as
standalone entities

ARi sk of parent b
and culture bleeding into acquired e

3. Acquire

ankos
ntity

Source: PwC GlobalTeclsurvey 2017

4. Build

ABuild new innovationsdose to
create products that rival the best o
FinTech

| e dAailely slowér speteiriuke’, Righer

risk

Marcus:

BY GOLDMAN SACHS ™

8



FinTechdhave changed banking innovation, but not

yet established as dominant players

Fi n T eraetadays

WHERE FINTECHS HAVE SUCCEEDED

WHERE FINTECHS HAVE FALLEN SHORT

SourcewWor | d

Fintechs have seized the initiative — defining the
direction, shape and pace of innovation across
almost every subsector of financial services — and
have succeeded as both stand-alone businesses and
crucial parts of financial value chains

Fintechs have reshaped customer expectations,
setting new and higher bars for user experience.
Through innovations like rapid loan adjudication
fintechs have shown that the customer experience
bar set by large technology firms, such as Apple and
Google, can be met in financial services

Customer willingness to switch away from
incumbents has been overestimated. Customer
switching costs are high, and new innovations are
often not sufficiently material to warrant the shift to
a new provider, especially as incumbents adapt*

Fintechs have struggled to create new infrastructure
and establish new financial services ecosystems,
such as alternative payment rails or alternative
capital markets. They have been much more
successful in making improvements within traditional
ecosystems and infrastructure

E ¢ o rBeyonifFiateck: @ Pragmatic Assessment of Disruptive Potential$hd-inandiat e s 6, 2017 9
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Crowdfunding complemerntaditionafundingapproach

ELON

via banks, ventumapitalistsand angel investors Qg LTY

What is crowdfunding?
Traditional funding Crowdfunding
Equity
Loan
»

<

Banks/ Repayment @ o0 @ Lending
financial + Interest/ Rew: 0!0!0 _
ott ) (Consumer/ Busine

institutions

SME/Entreprenédur e ICO
;!’ |nvestment> Consumewith an The oCr

idea in need for (population,

$ < . funding other 9
Share of equity businesses Rewardsyased
Angel etc.)

investors/
venture

11

Source: Pw8trategy&



International crowdfunding platforms can be structured

into five crowdfunding types G LLTY

‘<’ MELON

Types of Crowdfunding

< Equity? 2 Lending S ICO Rewardsbased

Individuals invest in alndividuals lend mone Individuals invest into alndividuals support @ Individuals donate a
stake in a company, to a company/ persot specific project, sigt project financially, desired amount to meet
expecting a share of expecting the money or company, receiving a&xpecting to receive . the funding aim of a
future profits (similar to be repaid at a later digital token in return, nonfinancial reward specific project (e.g.
common stock) stage with interest, ¢ which represents equity(good or service) at ¢ charitable, artistic,
share of future profits or a certain utility the later stage (for free o religious), not expecting

revenues issuing entity promises for pay) any financial return
Investor . . Nonmonetary reward Philanthropy/
. Financial return : '
motivation or prepurchasing sponsorshi

SeedIinvedUs) Funding Circle (UK) Ethereum (CH) Kickstarter (US) GoFundMe (US)
seedinvest P QGiniong & cthereum KICKSTARTER gofundme

o Famg Founded in 2012, Founded in 2010, offe Crowdfunded in 2014, founded in 2009, offe Founded in 2010, offers

€ X a M PEriee startups wittpeerto-peer lending fo blockchainetwork to  funding for creative donatiotbased funding
investors investors to fund SME  implement smart projects (e.g. music to any kind of project
contracts albums)

1) Also include equithased real estate crowdfunding;
Sources: Forrester, Company websites, PwC Strategy& analysis 12



Global alternative finanegperience@xponential growth

LTY

LLT
MELON

dlending accounts f&/3of crowdfunding in Europg

Global alternative finance voldime

Global alternative finance volumyl Global alternative finance volumj European crowdfunding volume |
(from 2013 to 2016, HUR (region - (in2016) type(in 2016 by source, HiR
2611
2% UK makes
11@ up for 73%
of market in

130,0

Europe,
EUR 4.Bn
out of EUR
85 328 AsiaPacific massively 5.8bn
: ; ; . driven by China
2013 2014 2015 2016 m Americas Europe (incl. UK) ™ Equity™ Lending® Rewardased Donation

B AsiaPacific (incl. China)

AGlobal alternative finance voluisexpected to keep gro@lGRuntil 2020 of 25%-+)

ANorthAmerica+ 6%pand Europé+ 41%jisuallgeenas technologyoneer marketdoth limited growth in 2016
AA s i l@osegegulation has ledrassive growtli134%in P2P lending

A Crowdfundingnarkehavingtrong growth potentialithunderlying uncertainty due to evolving regulations

1) includes all crowdfunding types, balance sheet lending,-dabed securities, mifionds, profit sharing, invoideading
Sources: University of Cambridge 2018, PwC Strategy& Analysis 13



Regulatory approaches differ significantly across

regions and countrigsEUstandard upcoming @ZLTY

MELON

Spectrum of regulatory approaches and examples

o Level of regulation +

Keyconsiderations:

: Principlebased Prescriptivebased A Contribution tofunding gap
No regulation ) ) , o
regulation regulation A Legalenforceability
A Riskproportionality
. ) _ ) o _ A Marketgrowth & support
A Disclosure base A Creation of Regulatory A Prescriptive Regulation innovation
A Minimum requirements principals for licensing, based on offline P . :

: ) . A Risk to financial system
under general transactions, disclosure structures transactions . ;
commercial rules and data standards for licensing, filing & A Customler prptectlon

A Transparency creates disclosure A Proportionality of
regulator & Industry ) disclosure/reporting
dialogue for oversight A Cost ofcompliance

= B
= NS —_—

EUCommission is working on common
FinTeclaction plan including licensing
Source: PwStrategy& 14
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P2P lending Is a nawipe of financiadervice: modern

transparentfair, driverby a real community G LLTY

MELON

Overview of alternative forms of lending

[ o
w Key tasks: II

Lenders Bank A Loans Borrowers
underwriting

A Riskmanagement
A Payment
infrastructure

Traditional Bank

v
v

Peer to peer A Collections

Py )
. A Legal
lending (P2P) In| o |n|

v

Lenders P2P lending system Borrowers
Nonbanks e
lending > > w
Own/bank funds Commercial/financial company Borrowers

SourcePwC 16



P2P lending Is successful acrossBEté many

players In different regulatory regimes @ZLTY

MELON
Finland:
I i + Bondora
Overview of (Central) European IRRBers (selection) . Fius
Fellow Finance
Baltlcs
UK: . Investy
- Assez Capial + Rebuidng Soc. De"mf'& Bondora
Funding Knight * Ratesefter Fundedbyme Estateguru
Funding Circle + ThinCats Lendino Minios, Omaraha
Fundingsecure * Saving Stream Savy
Folk2Falk *  Squind +  Twino
iwoca * Wellesley Poland:
Landbay * Zopa Finansowo
Lendingworks Kokos
Minios (aggregator)
Czech Republic
Bankerat
Benefi
Netherlands: ;;T(?m {only investment)
Lendico :
Geldvoorelkaar Mintos (aggregator)
Zencap/Funding Circle
Span Slovakia:
Aty melol
Arboribus Fit:z:e n
Bonda‘g Znceuro
Comunitae Cormany:
Crosslend ' Auxrr;oney
Ezr:\ltfgok Capital - + Crosslend
+  Viventor ;?252
+ Zencap/Funding Circle France: . .
FriendsClear ltaly: . Zen.cap!Fundlng Circle
Lendix Smartka Austria: Bulgaria:
Pret d'Union/Y ounited Prestiamoci ILfndmrtJ . T(Iear( o
i : i innesf * lwo ator
SourceZltymelon Unilend Younited (Pret d'Union) aggreg 17



P2Plending aZltymelon: how does it work?

SourceZltymelon



A wide range @froducts with a better ddar

different type of borrowers and investors Q '

Product offering dlitymelon

Secured
loans

ol Consumer ] SMEs | Corporate ealoaton
size Consumer SMEs r Corporate : realestate

250 000 -- Mortgage loans ~ F-- . { Business lending
== Corporate Multi
: purpose
I loans
Usiness lending|- -
SMEs
Shortterm
loans

- e - -

Transparent,
auction
basedmodel

Payday lending

. Loan types currepitgvided b1 t T me | - n

SourceZltymelon 19



